
Greetings! 

 

I found this first on the Pinnacle website but it applies to everyone receiving Medicare 

money.  MJW 

 

 

From the Pinnacle BSI website: 

Reporting Non-Tax Withholding Due to Federal Payment Levy Program (FPLP) 

Reference: Trans. 503, CR #6228, Pub. 100-20, MLN: MM6228 

Published Online: 8/14/2009 

 

Provider Types Affected 

Physicians and providers who bill Medicare carriers, fiscal intermediaries (FI), and 

Medicare Administrative Contractors (MAC) for services provided to Medicare 

beneficiaries. 

 

What You Need to Know 

CR 6228, from which this article is taken, notifies providers that (effective October 1, 

2009) in addition to collecting for overdue taxes (effective October 1, 2008), the 

Centers for Medicare & Medicaid Services (CMS) will also levy non-tax debt offsets 

against Medicare providers to repay unpaid debts owed to other Federal agencies, such 

as educational loans. 

 

Make sure that your billing staffs are aware that both tax and non-tax debt, subject to 

FPLP, will be withheld from Medicare payments. 

 

If you have a question about the non-tax payment reduction, call the Treasury 

Department's Financial Management Service (FMS) at 1-800-304-3107. 

 

Background 

The Taxpayer Relief Act of 1997 authorized the Federal Payment Levy Program (FPLP), 

which the Internal Revenue Service (IRS) and the Treasury Department's Financial 

Management Service implemented in July 2000. This program gives CMS the authority 

to collect overdue taxes through a levy on certain federal payments; including those 

made to providers, contractors, and vendors doing business with the government. 

 

The Medicare Improvements for Patients and Providers Act of 2008 requires CMS to 

fully implement the FPLP for Medicare payments for overdue taxes, and extends it to 

also include a levy for non-tax debt.  

 

CR 6125 (Reporting Withholding Due to IRS Federal Payment Levy Program (FPLP) on 

the Remittance Advice) issued on August 15, 2008, covers the implementation of the 

debt levy for overdue taxes, effective October 2008. (A related MLN Matters article is 

available at http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM6125.pdf on 

the CMS website.), CR 6228, from which this article is taken, notifies providers that 

(effective October 1, 2009) non-tax debt offsets will also be levied against Medicare 

providers to repay unpaid debts owed to other Federal agencies, such as from 

educational loans. 

 
Should you owe such taxes and/or debt, and your payments are reduced: 

http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM6125.pdf


For tax levy (effective October 1, 2008), your Medicare remittance advice will reflect 

the provider level adjustment code (PLB) of "WU" in the PLB03-1 data field (however, 

in the HIPAA 835, PLB reason code "LE" will replace currently used WU for: Third Party 

Payment (TPP) - Garnishments, including attorneys, Child Support, Alimony, Secondary 

Corporation, and Change of Ownership). In addition, the toll-free IRS number (1-800-

829-3903) will appear in the PLB03-2 data field. 

For non-tax debt levy (effective October 1, 2009), your Medicare remittance advice will 

reflect the PLB code of "ZZ" in the PLB03-1 data field, and the amount of the 

withholding can be found in the PLB04 field. In addition, the toll-free FMS number will 

appear in the PLB03-2 data field. 

Notes: 

1) Due to current privacy rules and regulations, the IRS is the only agency 

that can discuss the tax-related debt question with you, and FMS/Treasury is 

the only agency that can discuss the non-tax debt issue with you. Thus, if you 

have questions, contact them at the toll-free numbers just mentioned, instead of 

contacting your Medicare contractor. 

 

2) Please observe that the toll-free IRS telephone number for questions regarding tax-

related withholding is not the same as the toll-free FMS/Treasury toll-free telephone 

number for non-tax withholding questions. 

 
You may find the following details about non-tax FPLP withholding of interest: 

CMS may reduce federal payments subject to the non-tax levy by 100 percent, (or the 

exact amount of the non-tax debt owed if it is less than 100 percent of the payment); 

and this levy is continuous until the non-tax debt is paid in full, or other arrangements 

are made to satisfy the debt. 

 

The Medicare Provider Payment Offset priority order is: 1) Medicare accounts 

receivable (AR) debt, 2) FPLP Offsets for Federal Tax debt at 15% maximum of the 

payable amount, 3) Administrative Offsets for Federal Non-Tax debt at 100% of the 

payable amount, and 4) Third-Party Payments (TPP). 

Within each payment offset priority category, CMS will collect the oldest debts first, 

namely the FPLP Offsets for Federal Tax debt and the Administrative Offsets for Federal 

Non-Tax debt. 

CMS will implement a minimum $25 threshold for tax and non-tax debt offsets.  

The Treasury Department will process refunds to providers from CMS over-collections 

of FPLP Federal Tax debt or Administrative Offsets for Federal Non-Tax debt. 

Additional Information 

You can find the official instruction, CR6228, issued to your carrier, FI, or MAC by 

visiting http://www.cms.hhs.gov/Transmittals/downloads/R503OTN.pdf on the Centers 

for Medicare & Medicaid Services (CMS) website. You may also want to review the 

article related to CR 6125 (Reporting Withholding Due to IRS Federal Payment Levy 

Program (FPLP) on the Remittance Advice), which you can find at 

http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM6125.pdf on the CMS 

website. 

 

http://www.cms.hhs.gov/Transmittals/downloads/R503OTN.pdf
http://www.cms.hhs.gov/MLNMattersArticles/downloads/MM6125.pdf


If you have any questions, please contact your carrier, FI, or MAC at their toll-free 

number, which may be found at 

http://www.cms.hhs.gov/MLNProducts/downloads/CallCenterTollNumDirectory.zip on 

the CMS website. 

 

Effective Date: January 1, 2009; Implementation Date: October 5, 2009 
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